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INntroduction

The title industry plays a crucial role in ensuring smooth real estate
transactions by verifying property ownership and resolving potential
encumbrances. However, manual title processes are highly labor-
intensive, error-prone, and a leading cause of transaction delays.
According to the American Land Title Association (ALTA) Study
(2024), a significant percentage of real estate transactions require
nonroutine title clearance efforts, adding to costs, delays, and legal
risks.

Studies show that title professionals spend an average of 22 hours
to close a standard transaction and 45 hours for more complex
cases (ALTA, 2024). Additionally, 36% of all transactions require
extensive curative work, making the title process one of the most
resource-intensive aspects of real estate.

This whitepaper explores the most common title defects, their
financial implications, and how automation can transform the title
industry for greater efficiency and accuracy.
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The Most Common Title
Defects & Their Costs

Title Defect

Missing Heirs or
Undiscovered Wills

Boundary Disputes

Forgeries and Fraudulent
Documents

lllegal Deeds (e.g.,
Transfers by Minors, etc.)

Unknown Encumbrances
(e.g., Easements,
Agreements)

Liens (e.g., Mortgages,
Unpaid Taxes, Court
Judgments)

Unreleased Mortgages

Key Industry Insight

Est. Cost

(in billable hours)

$2,525

$1,675

$1,650

$1,650

$825

$400

$325

Prevalence & Impact

Estates with missing heirs can delay sales
significantly, requiring legal intervention to
resolve ownership claims.

Overlapping property lines often result in
legal battles, survey costs, and re-
negotiated deals.

Fraudulent deeds or falsified records can
invalidate property transfers and require
court intervention.

Transactions involving parties without legal
capacity (e.g., minors, incapacitated
individuals) require court resolutions.

Unexpected claims on a property (e.g.,
utility easements) can restrict development
or sales.

Unpaid debts attached to the property
must be satisfied before the transaction
can proceed.

Estates with missing heirs can delay sales
significantly, requiring legal intervention to
resolve ownership claims.

According to ALTA (2024), 62% of transactions require at least four
curative actions, with 34% requiring six or more, adding substantial
time and costs to the process.



Financial & Operational

Burdens of Manual Title
Processing

abuade
X

Time & Cost Considerations

—> Standard Transactions: Require an average of 22 hours to close.’

Difficult Transactions: Require 45 hours of work, often due to title

7 defects.!

36% of transactions require extensive, non-routine title clearance

7 efforts.]

Cost of Curative Work & Rework

$400 - $2,500+ - Estimated cost of resolving common title

7 defects.!

Legal 1disputes over title defects can exceed $10,000 in settlement
costs.

On average, transactions requiring curative work add 7 hours of

7 labor, costing approximately $438 per transaction.’

Transaction Delays & Fallout Rates

l

11% of transactions face delays due to title or deed issues.’

55% of title companies report an increase in the number of
transactions requiring curative actions.’

Loan fallout rates (transactions that never close) due to process
delays range from 20-25% in certain markets.?

Missed closings cost lenders $1,500 - $2,500 per deal in carrying
costs & lost interest.®

R

Real estate agents lose $5,000 - $10,000 per lost transaction due
to title-related delays.®



The Case for Automation in
Title Processing

Efficiency Gains

Traditional manual title searches take 7-10 days, while digitized

7 systems provide instant record retrieval.’
—> Automated title workflows reduce labor costs by 30-50%."

Title firms using Al-powered tools close 35% more deals per

7 month.!

Risk Mitigation & Compliance Benefits

Al-powered compliance checks reduce title defects by 50%,
preventing costly errors.’

Cloud-based title platforms enable real-time collaboration,
eliminating document tracking inefficiencies."

Automated lien detection ensures outstanding debts are flagged
immediately, reducing processing delays.’



Conclusion

The title industry faces increasing challenges due to
complex transactions, regulatory burdens, and the
financial impact of title defects. Data from the ALTA
Study (2024) highlights the substantial time, labor, and
costs associated with manual workflows, reinforcing
the need for automation and digital transformation.

Firms that embrace modern title technologies can
streamline operations, reduce delays, and enhance
client satisfaction. By investing in automation, title
professionals can ensure accuracy, accelerate closing
times, and reduce financial risks, ultimately positioning
themselves for long-term success in an evolving
market.
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